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SUBJECT: EXCHANGE MARKET DEVELOPMENTS 
1 . WASHINGTON AGENCIES APPRECIATE EMBASSY'S EFFORTS TO 
PROVIDE TIMELY ECONOMIC DATA AS WELL AS ONGOING ECONOMIC 
ANALYSIS. WE ARE MOST CONCERNED ABOUT SHORT AND MEDIUM 
TERM BALANCE OF PAYMENTS AND POTENTIAL FINANCING DIFFI- 
CULTIES. WE WOULD APPRECIATE EMBASSY'S ESTIMATE OF CURRENT 
ACCOUNT OF BOP OVER NEXT FEW YEARS, AND EVALUATION OF PO- 
TENTIAL SOURCES OF FINANCING. 
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2. MOST IMMEDIATELY WE ARE INTERESTED IN EMBASSY'S ASSESS- 
MENT OF EXCHANGE MARKET DEVELOPMENTS AS WE ARE RECEIVING 
GROWING RUMORS FROM FINANCIAL MARKETS OF A POSSIBLE IMMI- 
NENT DEVALUATION OF THE PESETA. TO WHAT EXTENT WILL EX- 
CHANGE MARKET PRESSURES, REFLECTING CONTINUED IMBALANCE AND 
POOR PRICE PERFORMANCE, LEAD TO IMPOSITION OF ADDITIONAL 
TRADE OR PAYMENTS RESTRICTIONS, OR TO MORE CONVENTIONAL 
POLICY ALTERNATIVES, INCLUDING DEVALUATION? PLEASE SEND 
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RESPONSE LIMDIS/GREENBACK. 

VANCE 
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